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H1 2012 saw a significant decline in cargo volumes 
compared to H1 2011 when volumes for the construction 
industry had increased considerably. The decline essentially 
represents a return to the usual level of cargo volumes. 

Cargo volumes arriving in Greenland in H1 2012 have gone 
down by approx 32,000 cubic metres, representing a de-
cline of 16% compared to the same period in 2011. 

Cargo volumes leaving Greenland show a drop of approx 
11,000 cubic metres compared to H1 2011, or a drop of 
9%, which is mainly attributable to a reduction of the 2012 
scrimp quota. 

Cargo volumes transported domestically show an increase 
of approx 11,000 cubic metres, or 24%, which is mainly 
due to the increase in transported volumes of tempera-
ture-controlled cargo from the fishing industry. 

In H1 2012, Royal Arctic Line’s shipbuilding programme 
was negatively influenced by the financial difficulties of the 
P+S Werften shipyard, resulting in major delays. Con-
sequently, the Company had to charter tonnage in the 
summer of 2012.  

Royal Arctic Line remains involved in the Ny Atlanthavn 
Nuuk project (construction of a new harbour in Nuuk), the 
continuation of which depends on a pending political deci-
sion, expected for H2 2012.   

An updated model for calculating the oil and exchange rate 
margins was put to use on 1 April 2012, following which 
such margins are adjusted on a monthly basis. 

No exploratory drilling in Greenland has been planned for 
2012, for which reason the 2012 activity level of the subsid-
iary, Arctic Base Supply, is expected to be lower than that 
for 2011.

In January 2012, Royal Arctic Logistics started using the 
new logistics warehouse and office facilities in Aalborg. 
These new facilities will optimise and simplify working pro-
cedures, lead to improved utilisation of the capacity of the 
subsidiary and also strengthen the possibilities of develop-
ing new business areas. 

Interim financial statements 
The Royal Arctic Line Group realised a pre-tax loss of 
DKK 22.7m for H1 2012 and a loss after tax and minority 
interests of DKK 14.5m. H1 2011 saw a pre-tax loss of 
DKK 4.7m and a loss of DKK 3.2m after tax. Accordingly, 
the loss for H1 2012 is considerably higher than last year’s 
results.

This is mainly attributable to a decline in sales before rec-
ognition of the oil and exchange rate margins. In addition, 
costs for ships, including bunker expenses (oil), have in-
creased considerably. Overall, this has led to total revenue 
being largely on a par with revenue for H1 2011, whereas 
the considerable loss for the year is particularly attributable 
to the increase in costs for ships.

As in 2011, Royal Arctic Line collected investment contri-
butions in the first half of the year, which have been ac-
crued and recognised in the balance sheet in accordance 
with the principles applied last year. 

As already mentioned, revenue for H1 2012, including the 
oil and exchange rate margins, are essentially on a par with 
revenue realised for the same period last year. The increase 
in oil and exchange rate margins comes to approx DKK 
11m, and other concessioned cargo income has de-
creased by an equivalent amount.

Non-concessioned income has gone up by approx DKK 
2.6m, primarily due to project-related transport.

Total costs for H1 2012 have increased by approx DKK 
19m, including cargo-related costs. Of this amount, the 
increase in costs for ships represents approx DKK 12m, 
which is mainly attributable to increasing bunker expenses 
as already mentioned. Add to this increasing administrative 
expenses. However, costs for the operation of terminals 
have gone down.

Other operating costs are on a par with those realised for 
H1 2011.

Net financing expenses for H1 2012 are down on 2011 by 
approx DKK 0.3m following a reduction in interest-bearing 
debt and increased interest income from the Group’s free 
liquidity.

Plant under construction under property, plant and equip-
ment are affected by investments in new vessels.
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The market
In H1 2012, 341,000 cubic metres of cargo were transport-
ed to, from and internally in Greenland against 373,000 in 
H1 2011.

Cargo arriving in Greenland is recorded at 168,000 cubic 
metres compared to 200,000 cubic metres in 2011. The 
decline is mainly attributable to cargo related to construc-
tion and plant as well as cars, boats and construction site 
machinery. 

Cargo volumes leaving Greenland have gone down by 
11,000 cubic metres from 121,000 cubic metres in H1 
2011 to well over 110,000 cubic metres in the same period 
last year. The fishing industry takes the largest decline.

Internally in Greenland, 58,000 cubic metres of cargo were 
transported in H1 2012 against 47,000 cubic metres in H1 
2011. The increase is particularly attributable to the volume 
of raw materials transported for the fishing industry.

Expectations for the rest of 2012 
The developments seen in cargo volumes for H1 2012 are 
expected to continue for the rest of 2012. Accordingly, the 
forecast shows that with 834,000 cubic metres of cargo 
having been transported in 2011, total cargo volumes of 
approx 800,000 cubic metres are expected for 2012, rep-

resenting a drop of approx 30,000 cubic metres.

Changes in oil prices and USD rates impact on the oil 
and exchange rate margins, which are 19% at 1 August 
2012. The price development is evaluated on a continuous 
basis, and the oil and exchange rate margins are adjust-
ed accordingly. Next adjustment has been planned for 1 
September 2012. 

Based on the results realised for H1 and expectations for 
H2 2012 as specified above, we expect a pre-tax profit for 
the year in the range of DKK 50-55m compared to the ex-
pectations of DKK 35-40m announced in connection with 
the presentation of the annual report for 2011.

On 29 August 2012, the German shipyard, P+S Werften, 
filed for insolvency. Should this lead to annulment of the 
orders, the shipping company’s expenses related thereto 

are presently estimated to be in the range of DKK 30-35m. 

Financial reporting 
It should be noted when evaluating the interim report that, 
compared to 2011, some expense items have been re-
grouped and reclassified – primarily from terminal costs to 
either selling and administrative expenses or staff costs. 

Comparative figures have been restated accordingly.



Jens Andersen

Chief Executive Officer

Statement by Management on the interim report
The Board of Directors and the Executive Board have today examined and adopted the unaudited 
interim announcement of Royal Arctic Line A/S for the period 1 January to 30 June 2012.

The interim report has been presented in accordance with the Danish Financial Statements Act. 

We consider the applied accounting policies appropriate for the interim report to provide a true and 
fair view of the Group’s and the Parent’s financial position and results as well as their cash flows.

Besides the information about shipbuilding as provided under “Expectations for the rest of 2012”, 
no significant events have occurred after the balance sheet date to this date which would materially 
influence the evaluation of this interim report. 

Copenhagen, 30 August  2012

Martha Labansen 
Chairman of the Board of Directors
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Income statement Royal Arctic  
Line A/S

Royal Arctic  
Group

2012 2011 2012 2011

DKK ‘000

Revenue

Income from consessioned cargo 248.523  248.125 249.002  249.541 

Income from non-concessioned cargo 44.465  45.141 82.458  79.849 

Revenue 292.988  293.266 331.460  329.390 

Other operating income 1.835  1.836 34.591  34.640 

Total income 294.823  295.102 366.051  364.030 

Expenditures

Cargo-related expenditures (10.926) (12.731) (21.463) (19.874)

Gross profit 283.897  282.371 344.588  344.156 

Ships (91.535) (79.512) (106.259) (94.174)

Terminals (45.589) (50.260) (28.119) (32.325)

Container operations (23.136) (23.512) (14.304) (14.063)

Sales and administration (25.891) (20.022) (49.861) (42.815)

Staff costs (96.439) (98.147) (145.348) (145.438)

Amortisation, depreciation and impairment losses on fixed assets (19.490) (17.314) (22.754) (20.113)

Amortisation and impairment losses, goodwill on consolidation 0 0 (81) (81)

Total expenditures (302.080) (288.767) (366.726) (349.009)

Operating loss (18.183) (6.396) (22.138) (4.853)

Income from investments in group enterprises after tax (2.201) 1.670 0 0

Income from investments in associates after tax (400) 549 (400) 549

Loss before financial income and expenses (20.784) (4.177) (22.538) (4.304)

Financial income and expenses

Financial income  1.263  1.385  1.665  1.547 

Finance expenses (1.790) (1.888) (1.804) (1.974)

Loss before tax (21.311) (4.681) (22.677) (4.732)

Income tax

Tax on loss for the period  6.777  1.489  8.579  1.748 

Loss for the period (14.534) (3.192) (14.098) (2.984)

Minority shareholders’ share of loss in group enterprises 0 0 (436) (208)

Loss for the period (14.534) (3.192) (14.534) (3.192)



Assets at 30 June Royal Arctic  
Line A/S

Royal Arctic  
Group

2012 2011 2012 2011

DKK ‘000
Fixed assets

Intangible assets

Goodwill on consolidation 0 0 406 569 

Total intangible assets 0 0 406 569

Property, plant and equipment

Ships 132.395 139.567 132.395 140.033 

Buildings 82.368 87.214 86.673 91.766 

Transport equipment, harbour boats, machinery and fixtures 99.033 87.759 129.665 103.082 

Assets under construction 375.291 82.055 375.351 82.635 

Transport equipment held under finance leases 0 0 0 113 

Total property, plant and equipment 689.087 396.595 724.084 417.629

Fixed asset investments

Investments in group enterprises 48.003 47.615 0 0

Investments in associates 9.008 7.700 10.627 9.260

Receivables from associates 4.000 6.000 4.000 6.000

Securities 5.695 4.298 5.695 4.298

Deferred tax assets 0 0 5.565 1.221

Total fixed asset investments 66.706 65.613 25.887 20.779

Total fixed assets 755.793 462.208 750.377 438.977

Current assets

Inventories and operating stock

Operating stock 23.825 22.409 27.758 24.680

Total inventories and operating stock 23.825 22.409 27.758 24.680

Receivables

Trade receivables 71.820 48.298 79.806 59.882

Value of shipments in progress 3.508 7.858 3.508 0

Receivables from group enterprises 9.404 0 0 0

Receivables from associates 1.862 1.658 1.975 3.237

Unpaid cash on delivery consignments 437 1.413 577 1.462

Other receivables 3.581 859 8.256 888

Prepayments 5.837 4.720 6.616 8.399

Derivatives 0 0 0 0

Total receivables 96.449 64.806 100.738 73.868

Cash 

Cash and cash equivalents 120.066 131.745 134.481 156.337

Total current assets 240.340 218.960 262.977 254.885

Total assets 996.133 681.168 1.013.354 693.862



Equity and liabilities at 30 June Royal Arctic  
Line A/S

Royal Arctic  
Group

2012 2011 2012 2011

DKK ‘000
Equity

Share capital 120.000 120.000 120.000 120.000

Reserve for net valuation according to the equity method:

- Group enterprises 38.093 35.507 0 0

- Associates 4.259 2.698 4.259 3.275

Retained earnings 310.196 276.960 348.289 311.890

Total equity 472.548 435.165 472.548 435.165

Minority interests

Minority interests' share of equity 0 0 1.901 2.381

Total minority interests 0 0 1.901 2.381

Provisions

Warranty commitments 411 370 441 400

Deferred tax 110.226 91.359 110.875 92.642

Total provisions 110.637 91.729 111.316 93.042

Liabilities other than provisions

Non-current liabilities other than provisions

Collateral debt in ships 18.137 27.205 18.137 27.205

KFW loan 201.798 0 201.798 0

Mortgage debt 21.482 22.651 21.482 22.651

Finance leases 0 0 38 0

Total non-current liabilities other than provisions 241.417 49.856 241.455 49.856

Total current liabilities

Next year's instalments on non-current liabilities other than 
provisions

10.376 10.394 10.376 10.394

Trade payables 47.800 20.563 54.887 27.091

Payables to group enterprises 19.161 20.352 0 0

Payables to associates 1.084 133 1.085 133

Income tax 15.044 6.733 16.317 6.171

Other payables 78.066 46.243 103.469 69.629

Current liabilities other than provisions 171.531 104.418 186.134 113.418

Total liabilities other than provisions 412.948 154.274 427.589 163.274

Total equity and liabilities 996.133 681.168 1.013.354 693.862



Cash flow statement
Royal Arctic  

Line A/S
Royal Arctic  

Group

2012 2011 2012 2011

DKK ‘000
Cash flows from operating activities

Operating loss (18.183) (6.396) (22.138) (4.853)

Amortisation, depreciation and impairment losses 19.490 17.314 22.754 20.194

Dividends from group enterprises 2.200 3.500 0 0

Net interest (527) (504) (139) (428)

Income tax paid 0 0 0 (1.259)

Working capital changes  15.322 (8.474) (1.503) (10.818)
Cash flows from operating activities 18302 5.440 (1.026) 2.836

Cash flows from investing activities

Investments (148.249) (96.995) (148.604) (99.287)

Fixed asset divestments 396 7.587 396 7.684

Net investments in group enterprises and associates (1.847) 0 (1.847) (100)

Loan capital, group enterprises and associates 1.000 1.000 1.000 1.000
Cash flows from investing activities (148.700) (88.408) (149.055) (90.703)

Cash flows from financing activities

Borrowing for the period 84.341 0 84.341 0

Instalments for the period (5.134) (5.108) (5.172) (5.236)

Dividend paid (20.000) 0 (20.000) 0
Cash flows from financing activities 59.207 (5.108) 59.169 (5.236)

Increase/decrease in cash and cash equivalents (71.191) (88.076) (90.912) (93.103)

Cash and cash equivalents at beginning of period 191.257 219.821 225.393 249.440
Cash and cash equivalents at period-end 120.066 131.745 134.481 156.337

Composed as follows:

Cash and cash equivalents 120.066 131.745 134.481 156.337

Bank debt 0 0 0 0
Total 120.066 131.745 134.481 156.337


